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+6 /6 $ W TXHWIRQV VR FOUI\ IHOMRQVKLSV DE RXWWKH
IR RI ' 1$ DQG FKLRP RVRP HV LQ FRGLQJ WKH LOMXFMRQV IRU
FKDUDFVMUMAE WDIW SDWHG ILRP  SDUHOW R RITVSUQJ

+6 /6 $ SSO FRQFHSW RI WIMMAFY DQG SWREDELAOW VR
H[ SOLQ W(H YDUDWRQ DQG GMMWMEXWRQ Rl Hf SUIHWHG WDIW LQ D
SRSXOWRQ
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* HOHVFAV LV WH WXG\ RI ELRMRJ LFDOLOKHUWIDOQFH
$ JHOQH LV WH EDVF DQG SK\ IFDOXQMWRI KHUHGLW
o * HOHVDIHP DGH XS RI' 1$
o ( DFK FKIRP RVRP H FRQWLQV P DQ\ J HOHV
+ HHHGLW LV W(H FKDUIDFVMUMAFY SDWHG RQ ILRP RQH
J HOHWDWRQ VR WW(H QH[ W
7 KHVH FKDUWDRFVWUMAFRY DUH SDWHG RQ WKILRXJ K VKH J HOHV
RITHWHG E\ HDFK SDUHQW
$ @HMV DWH GU I HIHOWYHWMRQV Rl W(H J HOH FRP P RQO
Z W ROH EHLQJ GRP LODOWDQG ROH EHLQJ WIHFHWALYH
' RP LODQWD@H®Y DWIH WH J HOHV W(DWZ LOEH H[ SIHWHG
RYHUWH UIHFHWLYH DA Z KIFK GRHY QRWOHFHWDUO
P HDQ WADWWH\ DWH [WHT XHQWD IRXQG LQ WKH SRSXMWRQ
5 HFHWALYH DA@H®V DIH RQO H[ SIHWHG Z KHQ QR GRP LQDQW
DA@® LV SIHVHQW
( DFK DAOH® LV SDUHG V¥ R IRUHDFK JHOQH ,Q VH[ XDO
HSWRGXFWRQ RQH D@® FRP HV ILRP HDFK SDUHQW
7KH FRP ELODWRQ RI D@®V DQ RW DQIVP KDV LV LW
JHORWSH &RQYHUWHO WH H SIHWRQ RI WHLUJ HOHV
RUWH SK\ M FDODSSHDUWDQFH LV WH SKHOQRW SH
o : IWIQDJHOQRWSH WH FDQ HWHUEH
o +RP R]\ JRXV VDP H®HWHAL/ HWKHUERW XSSHUFDWH RU
ERW (RZ HWFDWH 77 RUW
o + HWLR] \ JRXV Z KHQ WH GIWMU/ DWH GU ITHUIHQW 7W
$ PXVDMIRQLVDFKDQIHIQD' 1$ WHT XHQFH
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,Q VH[ XDOLHSIRGXFWRQ HDFK J DP HW FDUIHV RQ® RQH
DAI®! LDQGRP ® VHBIFWAG [LRP VKH S DUHQW
* HOHWE GLYHUAW RFFXU/DW  GIYHW LQ D VSHFLHVEJ HOH
SRRO
o : LWLO LQGLYLGXDY
0 * HQHWF GLYHUAW KHGV GHWILP LOH HYROXMRQDU
SRWIQWDO * HQH SRR DWH EHFRP LQJ GLP LQIVKHG DQG
ILDJ P HOMG LOVR J HQH SXGG®V DP RQJ LQGLYIGXDY LQ
D SRSX@MWRQ
o * HQHWFD@ HIIHFWYH SRSXOMRQM]H 1 H &aWH
QXP EHURI LQGLYLGXDY WDWZ RX@S LHVXAQMQ iKH VDP H
GIYHOR! LQEWHHGLQI RUGHFUHDVH LQ J HOHWF GLYHUAW
WURXJK WP H LI VKH SRSXMWRQ Z HWH DQ LGHDA HG
SDQP LFWF DQGRP ® P DWQJ SRSXMWRQ
o 3XQQHWWT XDUHV DUH WH J DS KLFDOUHS IHVHQVIMRQ RI VKH
SRWLE® J HORWSHV Rl DQ RIIVSUQ]
e 7R EHDE® WR Z RWIN RXWD VT XDWH \ RX Z LADQHHG WH
J HOHWF FRP SRVIMIRQ RI VKH SDUHQW
e 7KH YDURXV SRWIE®I FRP ERV RI WHLUJ DP HWV DUH LQ D
IRWP DWZ KHUH HDFK VT XDUH LV RQH [HUAD] DMRQ HYHOW
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3 XQOHWWT XDUHV FDQ EH XVHG VR SIHGIFVWH J HORWSHV

DQG SKHORWSHV RI RITVSUQJ IOWH) DQG)

J HOHWDWRQV Rl J HOHWFV

o 7KHRIIVSUQJ Rl W(H SDIHQWOJ HOHUDMRQ RU3
JHOQHWDWRQ 7KH) JHOQHWDMWMRQ LV P DGH XS RI WH
FKLAGEWHQ RI W(H SDUHQW

o 7KHRIIVSUQ] RI WH) JHOHWDWRQ RUJ WDQGFKLABLHQ
Rl WAH SDLIHQW 7KH) JHQHWWRQ KDV P RWH J HOHWF
GLYHUAW DQG GUIHIHQWSKHORWSHV WDQ WH )
J HOHWDWRQ

$ JHORP HLVWH HQWH WWRI ' 1$ LOWMKFWRQV IRXQG LQ

D FH®

o ,QKXP DQV WH JHOQRP H FROMWV RI SDWV RI
FKIRP RVRP HV RRFDWG LQ WH FH@V QXF®IXV

7KHWH DWH I RXUQXFMIRWGH EDVHV WADWP DNH XS J HOHWF

FRGHIQ' 1%

o 7KRWHDWH7 W\PIQH $ DGHQOH * JXDQQH DQG

& P\ VRVIQH
0 BHTXHQFHV Rl VKHVH EDVHV GHWILP LOH VKH J HOHWE

LOIRWP DWRQ |RUDQ RU DQL\P

* HQHV WADWFRGH IRUSRWLQV FRP SURP LVH RSHQ WHDGLQJ
ILDP HV 2 5)V FROVWWMAQJ RI D VHUHV RI FRGRQV WKDW
VSHFL\ WKH DP LOR DFLG VHT XHQFH Rl WH SURWILQ KDWKH
JHQH FRGHV IRU

7KH 2 5) EHJLQVZ WK DQ LOMDWRQ FRGRQ  XVXD@ EXW
QRWDZD\V $7* DQG HQGV Z LW D WLP LQDVMRQ FRGRQ
7$$ 7$* RU7T* $
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e 6HDUFKLQIJ D' 1$ WHTXHOQFH IRU2 5) VWKDWEHJ LQ Z LW DQ
$7* DQG HQG Z IW D WAWP LODWRQ WISBIWY RQH Z D\ RI
@QRRNLQJ 1RUJ HOHV

e $AMRXIK 2 5) WDQV Z RW Z H®I RUEDFWMUDOJ HORP HV
WH\ DUIH AW HITHFWYH IRURFDWQJ JHOHVIQ' 1 $
VHT XHOQFHV [LIRP KL KHUHXNDU RWV VXFK DV KXP DQV DQG
VKDUNV

e 7KHW KDYH EHHQ P DQ\ VMFKQR@®RJ LFDODGYDQFHV WDW
DA@RZ 2 5) WDQVW EHFRP H P RWH DGYDQFHG DQG DE® WR
QRFDWI JHOHVIQ' 1 $ WHT XHQFHV IRXQG LQ P RWH
J HOHWFD@® FRP SGI RW DQMWP V

e 2 WHUWFKOR®J LIFDODGYDQFHV DARZ IRUHQWH J HORP HV
VR EH VHT XHQFHG

e &5,635 VD JHQH HGIMQI WFKQRM®J\ WDWXVHV D
EDFWUDE/ IP P XOHWV\WHMP VR VU HW 1 $ WHT XHQFHV DQG
FXVWKHP

e 7KLVP DNHVMWSRWE®M VR FRUHFAHURW/ LIQ WH J HORP H
DQG WD J HOHV RQ RURI|I

e &5,635 KDV XWH LQ J HOH WHWDS\ WHSDWWIQJ GHIHFWYH
1% DQG ZRWNQI WR FXWH J HOHWF GLVRUGHW FDXVHG E\
MQJ B J HOH P XVWWRQV VXFK DV R\ WAF [ LELRWYV

e * HOH HGMMQJ FDQ DAR DAMUWH J HORP H RI KXP DQ
HP EU RV VR WHDWI HOHWF GIVHDWHV Z KLIFK KDV EHFRP H D
WRSLF RI HWILFDOFRQFHW)
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e 7KH DERYH 3 XQQHWWT XDUH FRQVDLOQV D GRP LODQW
KRP R]\JRXV 77 SDUHOWD WHFHWLYH KRP R]\ JRXV WV

SDUHQWDQG IRXUKHWILR]\ J RXV 7WRIIVSUQJ
e 7KHWHLVD FKDQFH RI RIIVSUQJ EHLQJ
KHWILR]\ JRXV 7W
e ( DFK 7 DQG WHSUHVHQW DQ DG
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7KH DERYH 3 XQQHWWT XDUH FRQUBLOV D GRP LODQW
KRP RJ\JRXV 77 SDUHQWD KHWLR]\ J RXV 7W SDUHQW

VZ R KRP RJ\JRXV 77 RIIVSUQJ DQG VE R KHWLR]\ J RXV
7WRIIVSUQJ

7KHW LV D FKDQFH RI RIIVSUQJ EHLQJ KRP R]\ JRXV
77 DQG D FKDQFH RI RIIVSUQJ EHIQJ KHWILR]\ J RXV
7W
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3 XQQHWWWT XDUHV FDQ DR EH XVHG VR DQDO] H

FRP ELQDWRQV Rl J HQHV
3 XQQHWWT XDUHV |RUVE R J HOHV DUH FD@BIG GLK\ EUG

FLRWHV
e QWL H] DP S® ERW SDUHQW DWH KHWLR]\ J RXV IRUVZ R
JHQHV 7WDQG +K
e 7KHRIIVSUQI DIH 77KK 7K 77+K
7W K W¥ K 7\W + 77++
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SHYIHZ IXQGDP HQEYRI 3XQQHWAIT XDUHV Z W \AXGHQN
D ' IVFXW SKHORWSHVDQG J HORWSHVDQG KRZ WH DUH
GLLIHHOW
E SHYHZ DBV DQG KRZ WRVH DIH SDWHG GRZ QWURXJI K
J HQHIDWRQV
F SHYLHZ P S®I 3XQQHWWTXDUHV 77 DQG W77 DQG 7W
G SHYIHZ FRP SG[ 3XQQHWWTXDUHV GLK\ EUG FURWHV
+ DYH AXGHQW XVH WH SDUD@ | LGBIG RXVBXQQHWAIT XDUH R 11O
[QWH UHP DIQQI EQQ\V
D ,GHOM WH JHORWSH RI ERW SDUHON
E 2 QWHEDAN LGHOM WH SHUFHQWI HRI HDFK SRME®!
J HOHWE RINVSUQJ
$ IWWMUILEQ) RXVWKH Z RUNWKHHWDVWN VXGHQN VR K\ SRWHV] H
Z KDWZ RX@ KDSSHQLL VIR RINSUQ) Z HIH\R P DM + DYH \WHP

FKRRVH\Z R RINSUQJ DQG IL@IQ D QHZ 3XQQHWNT XDUH
) LOIQ D WILEG 3XQQHWA/T XDUH DQG REVHYH WH J HQHWE GLYHUW

Rl WH WILG J HOHUDWRQ
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( QUXUH WDWAMGHQW KDYH VIXFFHWIX@ [LEBIG RAMD@RI WHU

3 XQQHWA/T XDUHV FRUHAVD

$ VN VAXGHOW R HYDOXXDW DOMUHH 3 XQQHWAYT XDUHV DQG GIVFXW
Z KHWHURUQRWKMHIURIIVSUQ) DUH J HOHWEDD GLYHUH

+ DYH \AXGHQNFRP SDUH WHIUFRP SGMG 3XQQHWT XDUHV\R
DORWHUFOWP DMV IGHQM DQ GLIHHQRHY DQGZK\ WH P D
KDYH GLLIHHQARUMP LOUUHVXEV

( P SKDV] H WDWQ RUGHUIRUSRSXOMRQV\R EH GLYHUH WHU
J HQHWE P DNHXS DOR QHHGVWR EH GLYHUH

6 O°

+ RWD GHEDW Z W VXGHOW ' LYLGH IXGHQW LOR \Z R \WMDP VVDQG
KDYHWHP GHEDM \WH HWIEVRI &5,635 J HOH HGIWD]
&UHDM DZ RS EDQNRI FRGRQVDQG FKDUDPWMUMAEY H DP SO
$7* &$7* $77* $ UHSUMHONE@ANKDWU $7* * $77* $ UHSUHVHOW
EWRZ QH HV + DYH \WXGHQN SDUZHUXS DQG FUHDW FRGRQWIQI V
+ DYH HDPK SDU@HULGHOW\ \WH FKDUDRMUMAEY RI \WH RWH 8/
JHQRP H

D 7R DGG DQRWHUFKD@IQI H LOVHWD FRGRQVMQI WDWV2 1 (

GMMUDZ D, ILRP D GHILOHG FRGRQ EXWER QRWGHILOH W
E -+ DYHWXGHQNIGHOM WH &X\SLARX\E FRGRQ
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8 Q) WH SDUD@D | L@IG RXVBXQQOHWWT XDUH ILa@QWH UHP DIQQ] EQQNV

GHOM \WH J HORWSH RI ERW SDUHQN
2 QWH EDFN IGHQWA WH SHUFHQWU H Rl HDFK SRWE®! J HOHWE RINVSUQJ
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8 MQJ WH SDUND@D | L@IG RXVBXQEHWIWT XDUH [L@QWH UHP DIQQI EQQNV
,GHOM WH SKHORWSH RI ERW SDUHQWN
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